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CDM Challenges

Complex CDM Modalities & Procedures:

m [ransaction cost to hire service providers.
Heavy institutional requirements for project cycle.
Knowledge gap between ER buyers & sellers.

Limited access to finance by potential developers.

Financial intermediaries lack of knowledge about CDM.

Lack of trained national CDM consultants.

Investment climate.

Limited budgets for operations of DNAs.

Majority of potential in small projects, difficult to attract financing:
m Lack of entities capable of bundling projects for the buyers.



UNEDP’s CDM TA Activities in Africa

U$12.5 million, Dutch funded project. Inception: mid 2002. Phase |: 12
countries, Phase Il (completion Dec. 2008): 9 countries.

U$1 million, UNF-CDCF funded. . Five SSA
countries.

GTZ/BMZ funding. Five SSA francophone countries. Inception Sept.
2007.

U$3 million. French-funded. Inception March 2007. Seven SS African
francophone countries.
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UNEP’s Target Countries

(completed, on-going & forthcoming)

m Cuba

= Nicaragua
= Peru

m Bolivia

m Ecuador

= Guatemala
= Suriname

0 = Algeria
- = Egypt
r = Morocco

s Cambodia
= Bangladesh
= Sri Lanka

= Philippines
= Vietham




Results in Africa

Infrastructure support.

DNA CDM web site.

National CDM Investors’ Guide.
Travel of DNAs to Carbonexpo.

Policymakers.

National consultants, DNAs, potential developers.
Bankers and financial intermediaries.

Sectoral workshops (e.g. fuel-switching workshops, etc.)



Capacity Building Strategy

s Continuous barriers analysis process.
Monitoring global market.

Consultations with in-country stakeholders.

= Remove or minimize CDM-related barriers.

» Facilitate efficient & effective completion of CDM project cycle.

A combination of targeted, hands-on sectoral workshops,
guidebook materials, market analysis & research, host country
participation in global carbon events, & web-based tools.



Upcoming Initiatives for Africa

m  Share work plans, common use of tools and guidelines, utilize
complementarities seek synergies & jointly implement activities.

= Regional CDM CB Project. Jointly implemented. Swedish-Spanish
funding. Seven SSA countries. Inception Sept. 2007.

= Regional CB for DNAs in collaboration with DNAs of Egypt and
South Africa.

, End of May. Build
capacity of Anglophone Afrlcan credit officers on CDM project
appraisal,

= Similar event early 2008 for Francophone Bankers.
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Event Sponsors:

’

African Bankers

Carbon Finance
.| L. Investment Forum
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May 28 - 30, 2007
——r g Johannesburg (Midrand)
W |:ﬁ’j’:§.,:..3m..m gtz j - - South Africa

"Emissicas trading can achisve not only a more cost-
effective reduction in debal emisscrs but a more just
cne, enabling signifizant flows of investment into
develcping countniss . [This market] could grow to
between $50 and $100 billicn. ™

- Rt. Hon. Gordon Brown
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Event Coordinators: Event Organisers: UNEP W

Glenn Hodes, UNEP Risce Center

Gregor Plefer, afncapractice, gpfeifer@africapractice.com [)13%
Tel: +27 78 1970 424 or +44 20 7462 7598 « Fax: +27 866 497 356 or +44 20 7462 7573 CENTRE sresioprme flast



LT,y

|4 g
) UNEP
N 4 DICCOH
b CDM CAPACITY BUILDING ACTIVITIES BY UNEP & UNEP RISOE CENTRE RISO
UNEP CENTRE
Project Cycle In-Country Activities Global-level Activities Impacts
* Support design of new methodologies in LULUCF in Sub-Sahara Africa. * Guidebook on COM Modalities & Procedures. Contribute to
Project Identificatian » Sector-specific workshops [e.q. RE, landfills, EE, ete) for practitioners, * Guidebook an CDM Baseline Methadalogies. reductions in
Et Preparation civil servants & project developers. *  Waorking Paper on Programmatic COM [Fortheoming). i
» Executive briefings for ministers & key officials. = Warking Faper on COM & Bioenergy (Forthcoming). project
* Support natienal experts to produce portfolio of PINs & PDDs, transaction
including programmatic activities. costs
* Support the setup & operationalization of DNAs, * Guidebook on Institutional Isswes: Peru DNA Case Study.
= Advise on transparent, timely & participatory project review £ approval
National Approval prmcedure, il
R *  Advise on sustainable development criteria for COM project approval. Fac',“tatt
project
financing.
Validation Et = Presentations on DOE validation procedures. * Guidebook on Mavigating Pitfalls in PDD Preparation,
R‘ZI'E:':]: including section on Validation. Assist in
gistration i
promoting host
countries
: : : become CDM
Workshops for local banks & financial intermediaries. * Organize regional COM Investment Forums (Asia, Middle East e tinations

£t Latin America).

* Guidebook on Financing COM Projects (Forthcoming).
Guidebook on Legal Issues in COM.

* Jointly with UNFCCC Secretariat design & manage a
web-based CDM Bazaar.

* Publication on fair CER pricing [Farthcoming).

Support host country participation in CarbonExpo.
Support national COM web sites to promote projects.
Produce COM Country Investors' Guide.

Workshaps to train lawyers on ERPA negotiations.
Inform sellers on possible contracting scenarios.

Project Financing &
Contracting/ERPA

a = 8 & & 8

* Second Edition of POD Pitfalls Guidebook includes section an
common pitfalls in Verification & Monitoring.

Project Monitoring

Verification

*  Through CDACDM Pipeline of CDM Projects, enable
stakeholders monitor market trends, including regional
distribution & success in CER issuance by sector.

Issuance of CERs

For more information visit www.uneprisoe.org & www.cddcdm.org

* Regional capacity development meetings for bankers in Africa.

Improve market
efficiency
through
facilitation of
free flow of
information.

Level the
playing field &
facilitate access

to carbon
market among
LDCs.
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W CDM CAPACITY BUILDING ACTIVITIES BY UNEP & UNEP RISOE CENTRE RISO
UNEP CENTRE
Project Cycle In-Country Activities Global-level Activities Impacts
Project Identification ’ fe[:ir:ltli?::: ':t:

£t Preparation

e Support design of new methodologies in
LULUCF in Sub-Sahara Africa.

® Sector-specific workshops (e.g. RE, landfills,
EE, etc.) for practitioners, civil servants &
project developers.

e Executive briefings for ministers & key
officials.

* Support national experts to produce
portfolio of PINs & PDDs, including
programmatic activities.

Procedures.

® Guidebook on CDM Baseline
Methodologies.
(Forthcoming).

(Forthcoming).

For more information visit www.uneprisoe.org & www.cd4cdm.org

® Guidebook on CDM Modalities &

roject

® Working Paper on Programmatic CDM

® Working Paper on CDM & Bioenergy A

* |evel the
playing field &t
facilitate access

to carbon
market among
LDCs.




CB Success Indicators

m Key contribution is reduction in projects’ transaction costs:

= Number of days DNA review/approve a CDM project.

= Local consultants capable of preparing good quality PIN/PDD.

= Local financial institutions have good understanding of CDM,
possibly willing provide underlying project financing.

= Validation/Verification processes conducted in a timely manner.

= Number of sighed Emission Reduction Purchase Agreements
(ERPAS).
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UNEP’s Value to Carbon Market

Unbiased advisory services & research products:
m Trusted by both buyers & sellers.

Intimate knowledge of host countries’ situation:
m Access to valuable field information:
= Institutional, financial & market barriers facing them.

Research products (CDM Pipeline database).
Operate & pave the way in high sovereignty risk countries.
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CAFARLCITY
OE¥ELOPMENT FOR THE
CLEAN DEVELDFMENT
MECHANIZHM

For more information
Visit :

Financing CDM Projects

- www.cd4cdm.org

What's a fair price for carbon?

Find out what these carbon market leaders think in the new
CD4CDM Perspectives Series from the UNEP Risoe Centre.
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http://www.cd4cdm.org/index.htm
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