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New market-based mechanisms to enhance the cost-effectiveness of, and to promote, 
mitigation actions 
 

Turkey welcomes the opportunity to provide its views on the establishment, at the seventeenth 
session of the Conference of the Parties, of one or more market-based mechanisms to enhance 
the cost-effectiveness of, and to promote, mitigation actions and looks forward to the 
establishment of new market-based mechanisms at the coming sessions. 

Innovative carbon market mechanism can provide a strong linkage and opportunity for 
financing sustainable development in developing countries as well as �cost effective 
compliance� in the developed countries. Such mechanisms should result in net contributions 
to global mitigation efforts, supplemental to developed countries domestic efforts. 

As long as such mechanisms appropriately designed, they have the potential to contribute 
largely to climate mitigation, particularly for those countries with high emission intensities 
and energy intensive sectors. However, it would be crucial for Parties to be part of those 
mechanisms in line with their respective capabilities. Developed countries should use 
domestic actions in meeting their emission reduction goals and may use new market 
mechanisms supplemental to their domestic actions. Nationally appropriate mitigation actions 
proposed by developing countries should go beyond the mitigation target to generate emission 
reduction credits, i.e. emission reductions below a crediting target can be sold at the market. 

The participation in the new market mechanisms should be voluntary, and be supported for 
the promotion of fair and equitable access of all. The new market mechanisms should be 
flexible in access criteria and Parties should decide on the status they take to engage in the 
market mechanism, i.e. host or implementing country.  

Turkey can not access to the current flexible mechanisms due to her special circumstances. 
The flexible mechanisms also act as a technology transfer and finance mechanism which is 
crucial for ensuring cost effective mitigation actions.  Therefore, Turkey is in a view of that 
she should be considered as a developing country for the purposes of new market based 
mechanisms, to support her domestic action to mitigate greenhouse gas emissions. 

Considering carbon market�s intermediate stage in terms of addressing sustainable 
development, geographical and sectoral imbalances need to be taken into account for the new 
regime. There is urgency for triggering a substantial flow of investment and technology to all 
developing countries.  
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Recognizing that project based mechanisms that should be streamlined and expanded through 
a programmatic mechanism, designing new market based mechanisms would require common 
methodologies, same level of transparency as well as properly set benchmarks for emission 
reductions. It is essential that new market mechanisms ensure additionality and cost-
effectiveness for UNFCCC to address the crucial need for environmental integrity. The new 
market mechanisms should be supervised by a special board under the UNFCCC.  

 

There will be a need for financing for the formation and readiness activities for new market 
mechanisms in the coming years.  Capacity building activities in developing countries will not 
only consume finances and but also time. These activities will include activities in technical, 
policy and legal areas. Thus, it will be necessary to have a work program on the issue as soon 
as possible, broadly addressing the immediate needs such as MRV and piloting. Such efforts 
will facilitate developing countries access and integration to new market based mechanisms. 
Furthermore; the activities should be consistent with national sustainable development 
policies and safeguard environmental integrity of developing countries.  


