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How to enhance coherence and
coordination in public and

private sources of forest finance?
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ONU-REDD Questions?

Where we stand?

How to match developing countries financial
needs to achieve sustainable results?

Is there a single solution? Only one sequence?

What we learnt while supporting REDD+? Did we
learnt something?
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Questions?
e Where we stand?




Needs

Strategies, plans
Needs for building
capacities and
consolidate
institutions and
arrangements
Resource needs for
implementation of
policies and actions
Needs for
performance
assessments

REDD+
Interaction of Needs and Sources

Financial
agreements

- Readiness
-Investments (PAMs)
-Result Base Payments

Present (short term)

Faed and Agriculture
Organization of the
United Natians

Sources

Domestic public
Multilateral financial
institutions
International funds and
initiatives

Bilateral funding
Institutional investors
Regional development
banks

National Development
Banks

Commercial domestic
banks

Private Investors
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REDD+......Sources

- Readiness
-Investments (PAMs)
-Result Base Payments

Sources
- Bilateral arrangements (mostly RBPs)
- Multilaterals (Funds and programs), examples:

Readiness

Investments (PAMs)
FCPF Readiness Fund FCPF Carbon Fund

UNREDD Programme
GCF?

NGOs projects (mostly readiness)
- Domestic budgets (mostly investments)
Voluntary Markets (RBPs)

Others (Amazon Fund, CBFF, etc.) (various) .
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Donor country pledges for REDD+ for the period 2006-2014
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Source: Compilation of public sector reported data from the REDD+ Partnership Voluntary REDD+ Database and OD! and HBF Climate
Fynds Update covering REDD+ financial commitments for 2006 to 2014. From Norman and Nakhooda, 2014.
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Data Tracking Institution,/source

nsing:

ODI F5F data 2010-2012

2013)
& omltilatersl REDD+ /forest ODI HBI CFLI tracking (2008-AMarch
focsed funds * 2014

nsing:

21 and 6 ODI FSF data 2010-2012 23

Volnatary REDD+ Database (VRD)
REDD/forest focused fonds v 5 gAY+ Partnardhip (2006-
2013)
Detailed assessment and compilation
st
21 donors and 6 muliilters] ODI FSF data 2010-2012
REDD-/forest focused funds ~ Voluatary REDD+ Database (VRD)
of the REDD+ Partnership (2006-
2013)

More than 8
Billions.... e
Why yet not
the expected
progress?

465

10 REDD+ comatries'® Forest Trends' REDD Maech 2014

162 projects Ecosystem Marketplace 2013

g 2 B

Marigold Norman and Smita Nakkooda. 2014. “The State of REDD+
Finance” CGD Working Paper 378 . Washington, DC: Center for Global
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100% Figure 1: How global REDD+ finance stacks up: Public and private pledges 2006 to
March 2014
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Countries are at different
stages and levels of
understanding....

Do countries have the
capacity to handle this
diverse and fragmented

.......
Belerirwun

Long Term
Sustained Mitigation

fa

(Inyestments

PAMs \
0

Short term
Readiness
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Where countries stand?
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Long Term

Strategies and Sustained Mitigation

plans

Readi (Inyestments
eadiness <
(Capacity Implementation PAMSs \
Building) .

IN Many ways...

more like a ‘ /

cycle than linear...

RBPs Monitoring, &
Contributions to reporting and Short tord
Mitigation verification

Readiness

AN

e



Questions?

 How to match demand of finance to achieve
sustainable results? Is there a single solution?
Only one sequence?
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Towards addressing a driver...

Forests/ Cocoa Landscapes:
Context & Funding Potential

S Results & 3
% “Readiness” Implementation & B
S Ph Performance ] &
- ase Investment | .0
2 Payments | E
; FCPF Grant: Ghana - Forest £
) $3.6m Investment S
= Cocoa / Forest A
> FCPF Add On Program . . | v
T R Landscape - Emission | 3
) Financing - $5 m . .0
3 WB Project Reduction Program | ¢
a -60- 3
& REDD+ Readiness 530 m 550 60-m g
Q z r : . -
Q. Pilots by 3 Parties AfDB Project FCPF Carbon Fund: =
9 - $10m Payment for Results | = =
3 r-_ . | 2
L= Il . IFC Project BioCF CarbonFund |8 3
-8 I 7 Readiness $10 m @& 2
-g 1] PilotProjects : | Global Green 355 %
o FIP — DGM Dedicated ! Climate Eund 0
8 Grant Mechanism for T —— 3
- Local Communities Private Investors S

$5m : - E
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Towards rural development...

Payment for
results Green Climate Fund
Other mechanisms or initiatives
(measured and UNFCC
verified)
Pilot the - .

Em ns Reduction Program
implementation of " FCPF Carbon Fund
activities n

Forest Investment Program-
. 2 . A Innovative regionalized models
REDD+ E 28 .82 33% = with multiple partners
L z 832 WE & IDB
Readiness i3 ﬂ::gm&%ﬁ'ﬁ 539
e |2=g 8= 22"
= - N Specific Investment Loan (SIL)
s "Forest and Climate Change Project”
Eﬂﬂh"l‘lﬂ GER/PMUD/Rainforest World Bank
conditions for e
national policy
Development Policy Loan - Strengthening Social Resilience to Climate Change
Policy commitments for multi-sectorial and multi-scale coordination
{(World Bank & AFD)
- Ll

Source: Conafor, 2015.
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 What we learnt while supporting REDD+? Did we
learnt something?
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Not a single standard solution, need to adapt to country situations....

Cumulative
emission
reductions

M Result based climate finance

m Climate finance (investment)

General finance for sustainable
land use

Amount of Finance

B General finance for activities
leading to
deforestation/degradation

ETA
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 REDD+ not linear, more a cycle. Timing and scale of
finance matters to country processes and differences.

* Many countries face barriers for implementing the
national REDD+ policies and measures and significant
funding is required to overcome some of these barriers.

* Long-term, cumulative emission reductions only can be
created and maintained from a financing mix.

* Need to leverage existing finance and ensure this will
contribute to sustainable land use practices (amount
often many times larger than climate finance) if long




