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MCII Strategic Summary: August 2010

Dear MCII Members,

this strategic summary will provide you with an overview of the activities by MCII during the 
UNFCCC August Climate Talks in Bonn and highlights the new MCII Policy Brief which was 

published along the CC Talks. It furthermore informs you about MCII's involvement in the creation 

and launch of the statement by the “Industry Group on Insurance and Adaptation” in 

September.

The present issue will also update you on the finalisation of the MCII proposal to the German 

Federal Ministry of Environment (BMU) as well as on some logistical details regarding COP 16, in 

Cancun, in December.

Please note: The links in each headline will guide you to the content paragraph in the document.

Headlines

Workstream 1 – Climate Negotiations / UNFCCC
(1) MCII events during the August CC Talks  [read more]
(2) New Swiss delegation paper on risk reduction and insurance  [read more]
(3) Logistics for COP 16 in Cancun (29 Nov – 11 Dec)  [read more]
(4) New UNFCCC registration system: We need additional information from you  [read more]

Workstream 2 – Pilot Projects
(1) Finalisation of MCII proposal to BMU – submission by 31 August  [read more]

Workstream 3 – Capacity Building
(1) Exploring capacity building alternatives with Parties on technical questions about DRR & 

insurance  [read more]
(2) Graduates related to MCII  [read more]

Workstream 4 – Dissemination
(1) Release event of the “Industry Group” statement (06 September London)  [read more]
(2) MCII policy brief: Published in August  [read more]
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(3) Nairobi Work Programme publication with a contribution from MCII  [read more]
(4) MCII in the Press  [read more]

Calendar of Events

(1) 06 September – Launch of the Industry Group Statement in London (UK).

(2) 04-09 October – UNFCCC Climate Talks in Tianjin (China).

(3) 09-11 November - 6th International Microinsurance Conference, Manila (Philippines) 

[learn more]
(4) 29 November-10 December – COP-16 in Cancún (Mexico)  [learn more]

______________________________________________________________________________

Detailed Content

Workstream 1 – Climate Negotiations and UNFCCC
(1) MCII events during the August CC Talks

MCII side event: 04 August
The MCII side event held in June, which focused on options for linking risk reduction and insurance, 

key considerations on cost & design for insurance-related measures as well as on institutional 

design options for effective risk management which complements adaptation in regions vulnerable 

to climate change. As a follow-up to the June side event, Experts in this session pointed towards 

current examples of risk reduction and insurance from vulnerable countries and here related the 

discussion to microinsurance.

The objectives of the side event were:

1: To discuss necessity for disaster reduction and insurance in the negotiation text and options 

related to adaptation, risk management, risk reduction and insurance;

2: To explore the technical feasibility of risk reduction and insurance tools such as microinsurance 

against losses from catastrophic weather events;

3: To get an idea of what kinds of setups and options are feasible and relate these options to the 

draft negotiation text.

MCII welcomed Nicola Ranger (LSE), Shadreck Mapfumo (MicroEnsure) and Aaron Oxley 
(RESULTS) to contribute to the side event. Our experts addressed the following topics in their 
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contributions:

• Global targets and their implications for risk and adaptation (new findings on the feasibility 

of a 1.5C goal, with focus on the consequences for risks from extreme events and the need 

for DRM) (by Nicola Ranger)

• Micro-Weather Index Insurance: Challenges and Lessons Learned (by Shadreck Mapfumo)

• From Policy to Practice: Delivering on the Promise of Microinsurance (by Aaron Oxley)

The MCII side event on 04 August was attended by some 30 participants of whom 

approximately 15 where delegates.

Please find the presentations on the MCII website: [Here]

MCII Delegate Dinner: 05 August
MCII hosted a successful dinner and brought together delegates representing the major country 

groupings interested in DRR and insurance in the climate talks. Attending delegates were from 

Switzerland, AOSIS, Bangladesh and Indonesia (representing the G77 and China), Norway 

(representing the EU), the US (representing the Umbrella group), and Nigeria (representing the 

Africa group). MCII members attending the dinner were Christoph Bals (Germanwatch, Vice-

Chairman of MCII), Koko Warner, Shadreck Mapfumo (MicroEnsure), Aaron Oxley (RESULTS), 

Sönke Kreft (Germanwatch), Michael Zissener (UNU-EHS) along with friends of MCII Nicola 

Ranger and Bob Ward (LSE).

The following points summarize some of the main items raised during the dinner discussion:

• How to create leverage on DRR and insurance? Examples for existing approaches and 

questions.

• We need action at the local level (i.e. capacity building) but also at the level of the 

negotiations (i.e. capacity building). Examples of initiatives that are underway or 

beginning.

• We need to identify existing policies / platforms which can be used to drill down DRR and 

insurance to the lower levels. Possibility of working with regional adaptation centers.

• There is a potential in linking microfinance and microinsurance. Examples from practice. 

Pooling creates benefits and we have them on the table – issues such as these have to be 

communicated among delegates. Other technical information also needs to be shared with 

delegates to create a common basis for discussion/exploration of options.

• There is a need for an in-session workshop which discusses in detail on practicable 

examples of how to use fast track finance (in terms of introducing DRR and insurance for 

adaptation). 
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(2) New Swiss delegation paper on risk reduction and insurance
INFRAS has published a paper on risk reduction and insurance as options for adaptation. The 

document can be found in the attachment of the e-mail of the strategic summary or it can be 

downloaded [here]

(3) Logistics for COP 16
MCII has submitted a side event application for COP 16, in July, and we will inform you as soon as 

we have heard back from the UNFCCC.

The overall situation regarding venues in Cancun will be rather suboptimal because the 

negotiations will have 2 separate venues: Plenaries and delegation offices will be at the “Moon 

Palace Hotel” and side events + exhibits will be at the “Cancun Messe” - the two venues are 

approximately 7km apart.

This fact poses serious strategic challenges since we might have to consider that delegates might 

not attend any side events during the negotiations because of the distance between venues.

A shuttle service will, however, connect all the venues and hotels during COP 16.

Accommodation:

Hotels are spread along the beach running north and south from the main venue (Moon Palace) 

and can be as far as 25km away from the Moon Palace.

MCII has reserved 8 rooms at a hotel approximately 23 minutes (by car) away from the main venue 

of the negotiations (room rate: USD 111/person/night). Please let us know by the end of September 

if you would like to reserve one of these rooms! Contact: zissener@ehs.unu.edu

Additional information about COP 16 can be obtained from the official website: [Here]

(4) New UNFCCC registration system
The UNFCCC has introduced a new online-based registration system for its meetings. Since the 

new registration requires detailed information from the participants, we would kindly ask you to 

provide us with the following:

• Complete name

• Date of birth

• Nationality

• Passport or other photo-ID-number
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• E-mail address

• Precise dates you will be at the meetings [only required IF you attend any given meeting]

• You might also want to consider to photocopy or scan your passport and keep it in your 

records (just in case)

Please provide us with the above listed information by 5 September.
Many thanks in advance for your understanding.

Workstream 2 – Pilot Projects
(1) BMU proposal
MCII submitted a proposal sketch to the German Federal Ministry of Environment (BMU) in April 

2010. On 15 July, BMU informed MCII that our proposal sketch made the first cut (out of some 436 

other sketches submitted to the BMU) and asked us to further develop this sketch into a full 

proposal. 

At the moment, the MCII proposal is in its final stage of translation into German and will be 

submitted to BMU due 31 August 2010. For further information on the BMU proposal, please look 

at the abstract below or contact Koko directly.

Abstract:
Project title: “Regional institutions, adaptation and insurance: Expanding coverage for medium 

level weather extremes in vulnerable countries using risk reduction and innovative insurance 

solutions”

Context: The IPCC 4th Assessment Report (2007) noted that the projected impacts of global 

climate change on the Caribbean region are expected to be devastating, and will be reinforced 

due to limited adaptive capacity of the CARICOM small island and low-lying coastal states. 

Tropical storms, heavy precipitation events on the one side and disruptions in rainfall and 

freshwater supply on the other are expected to escalate. Between 1995 and 2000, the region saw 

the highest level of hurricanes on record, and losses over the past 30 years have been estimated 

to be in the region of US$3.3 billion from extreme weather events alone. Accordingly to a regional 

adaptation strategy by CCCCC, “the very existence of the CARICOM countries” is threatened by 

climate change.

Purpose: The aim of the project is to a) overcome barriers and catalyse solutions to address 

middle-level weather-related risks (return periods of 10-20 years) and facilitate public safety nets 
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and public-private insurance solutions for vulnerable people and b) find ways to link these 

insurance solutions to DRR for catalytic adaptation benefits and c) demonstrate the value of a 

regional facility for achieving these aims. This project brings together a regional risk management 

institution – the Caribbean Catastrophe Risk Insurance Facility (CCRIF), the world´s premier 

microinsurance broker Microensure, a leading global reinsurer (Munich Re), and the world´s most 

prominent NGO on climate insurance MCII – to expand the range of adaptation options related to 

DRR and microinsurance for vulnerable people in the Caribbean (regional operational showcase, 

workstream 1). The target groups are vulnerable farmers and day laborers in the Caribbean. Three 

products will be developed, tested, and implemented in the Caribbean, which might include: a pure 

weather hedge (small scale farmers and day laborers), weather index insurance facilitating access 

to credit (multi-cropping small scale farmers), and lender-portfolio level insurance product working 

with microfinance/agricultural banks and other financial institutions that cater to low-income 

groups. At most three countries will be selected out of the following countries (see 4.2.1 for 

selection criteria) Belize, Dominican Republic, Guyana, Haiti, Jamaica, St. Lucia). Emphasis will 

be placed on explicitly linking these pilot schemes to DRR and adaptation, on exploring and 

overcoming obstacles to scaling up these schemes, and on demonstrating the potential services of 

a regional facility.

Multiplier effects: The project will facilitate a process of donor observation and discussion about 

what elements of the approach could be replicated in other regions (i.e. Africa, the Pacific) (action 

leverage and replication, workstream 2). The project will report back lessons learned in linking 

adaptation, risk reduction, and microinsurance to relevant policy processes such as the UNFCCC 

climate negotiations (policy dialogue, workstream 3). In each workstream, the project will work with 

existing local organisations to catalyse adaptation and risk reduction efforts locally through 

innovative linking of risk reduction and microinsurance. 

In addition to the BMU proposal referred to above, here are some results on CCRIF from the 
ECA study:
Enhancing the climate risk and adaptation fact base for theCaribbean (Preliminary Results) 

CCRIF released a brochure on the preliminary results of the ECA study yesterday. We thought you 

and perhaps some of your colleagues might be interested in the findings. It can be accessed 

[here]
For more information, please contact Ekhosuehi Iyahen eiyahen@caribrm.com 
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Workstream 3 – Capacity Building
(1) UNFCCC Capacity Building Workshop
The Bonn team is currently exploring the idea of a workshop with Parties to address their technical 

questions on DRR and insurance for adaptation (potentially in the October session of the Climate 

Talks or in Cancun). Delegates repeatedly expressed the need for such a workshop on the MCII 

delegate dinner (05 August) but also pointed out to that an “in-session” workshop such as the one 

at COP 14 in Poznan, in December 2008, could potentially have a stronger impact on the Parties 

who are not fully aware of the story behind DRR & insurance for adaptation. Back then, MCII has 

been approached by the UNFCCC and asked to deliver something on the MCII proposal. Parties 

explicitly welcomed the input made in Poznan which might have also influenced the discussion 

about insurance and DRR in the negotiation text, later in the process.

(2) Graduates with relation to MCII
During the last year, 3 young researchers have successfully completed their dissertations or 

thesis, in the field of climate risk insurance, working in close cooperation with MCII.

The graduates are:

• Philine Oft – PhD thesis on “How Innovative Micro-Finance Instruments Can Contribute to 

Build Resilience: A Case Study of Coping and Adaptation Strategies to Climate-Related 

Shocks in Piura, Peru.”

Philine works with Jerry Skees and GlobalAgRisk Inc. on the ENSO index insurance, in 

Peru.

• Sönke Kreft – Masters thesis on “ Complementing a World Insurance Regime: An Incentive 

Mechanism to Cover Chronic Climate Hazards in Vulnerable Countries.”

Sönke works with Germwatch and is the focal point for climate insurance in their UNFCCC 

climate negotiations team.

• Michael Zissener – Dissertation on “The Role of Insurance-based Pooling Schemes in 

Strengthening the Resilience of People affected by Natural Catastrophes – Critical Review 

of Current Schemes and Tentative Design of a Comprehensive Approach.”

Michael works together with Koko at the MCII secretariat, hosted at the United Nations 

University Institute for Environment and Human Security (UNU-EHS) in Bonn.

Workstream 4 – Dissemination
(1) Global insurance industry group statement on 'Adapting to Climate Change 

in Developing Countries'
For the past several months, MCII has been coordinating on a bi-monthly basis with our so-called 
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"industry group" – made up of colleagues from ClimateWise, Geneva Association, and UNEP-FI.

On 06 September 2010, the group will officially release their statement on “Adapting to Climate 

Change in Developing Countries” with a launch event at the Old Library at Lloyd's of London 

(London, UK). The event will feature a press conference as well as a panel discussion with high-

level representatives such as Nadrew Maskrey (UN/ISDR) or Tom Bolt (Lloyd's of London) (and 

others) providing keynote inputs.

One of the intended outcomes of the panel discussion would be to generate a prioritised action list 

for the global insurance industry as to what insurers should do next, over the coming weeks and 

months (rather than years) to scale-up the compelling examples, like HARITA, tthat exist already 

today. 

Please find the flyer for the launch event [here]

Please find the statement [here]

Background:

In the wake of recent climate-related disasters and ahead of the UK Government's international 

meeting on scaling up capital markets for low-carbon investments, four leading insurance 

initiatives, whose combined membership includes the overwhelming majority of the insurance 

industry across North and South America, Europe, Africa, Asia and Australia, have combined their 

previous efforts to present this document. ClimateWise, The Geneva Association, the Munich 

Climate Insurance Initiative (MCII) and leading insurance companies within the United Nations 

Environment Programme Finance Initiative (UNEP FI) are collaborating to highlight the huge 

potential benefits of using government action to enable the knowledge and expertise from the 

insurance sector to play its fullest role in risk management in developing countries, particularly 

those most vulnerable to the impacts of climate change. This government action includes 

implementing national risk management processes and using limited government investment to 

measure and reduce those risks. 

(2) MCII policy brief: Released during August CC Talks
The new MCII policy brief has been released and distributed to participants of the UNFCCC 

August Climate Change Talks in Bonn. Delegates highly welcomed that MCII addressed their 

questions in this document and appreciated the examples we highlighted in order to give them 

ideas of how to implement a risk management module including DRR and insurance. 
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You can find the digital version of the new MCII policy brief [here]

We would like to thank all colleagues who have contributed with their expertise and supported the 

evolution of this publication so it can assist negotiators in learning more about DRR and insurance 

for adaptation.

(3) Nairobi Work Programme publication with a contribution by MCII
The Nairobi Work Programme synthesis publication 'Action Pledges: Making a difference on the 

ground' is now available for download under: http://unfccc.int/4628.php. 

As you may know, the publication was distributed among Parties and other participants at COP 15 

in Copenhagen and has a contribution by MCII in chapter 7 ('Reducing Risks of Extreme Events 

and Climate-Related Disasters').

(4) MCII in the press
After the August Climate Talks in Bonn, MCII was mentioned in the following news articles:

• “Insurance proposals stay in UNFCCC draft” – In: Insurance Day  [read the article here]
• “Academics say insurance could play key role in reducing climate change risks” – In: 

www.artemis.bm – The Alternative Risk Transfer, Catastrophe Bond, Insurance-Linked 

Securities and Weather Risk Management Blog  [learn more]
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